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SCHOOLS FORUM

8th July 2014
2013/14 Budget Outturn and 2014/5 DSG update
	Lead Officer
	Richard Morgan

	Contact details
	Richard_morgan@bathnes.gov.uk  01225 395220

	Forum asked to decide / steer / be informed
	Be aware of the resources available for allocation to priorities in 2015-16

	Time Needed
	20 mins


Purpose of the report
To update the forum on the financial position of the DSG for 2013-14 and the DSG grant for 2014-15
Recommendation
1. Forum is asked to note the underspend, and

2. Consider how the resources may be utilised on other priorities in 2015-16
Report
As part of the Local Authority accounts the attached statement (appendix A) shows the year end position of the DSG for 2013-14.

This statement is required annually and the shows the split between the centrally retained elements and the schools spend. 
The statement also shows the comparative figures for 2012-13
The statement shows that overall the DSG was under spent by £4.459 m with the schools elements over spending by £73k and the centrally retained elements under spending by £4.532m. The 2013-14 underspend exceeds the carry forward from 2012-13 by £674k. The growth in underspend is a result of underspends in certain service areas.
The main elements of under spend in the centrally retained elements are

1. Early Years – 2yr olds





£438k
2. Amendments to DSG in 2013-14




£216k
3. Small under and over spends in various budgets 

£20k

1. The DSG underspend resulted from a lower spend in the trajectory funding allocated with the 2YO entitlement. B&NES achieved the 2YO target numbers and used the additional as numbers increased over target in 13/14. Underspent funding has already helped us achieve a higher number of places in Summer 2014, will be supporting provider training/activities and will also be allocated to support resourcing for projects linked to the capital spend due during the Summer break 2014.
2. The increase in DSG paid to the LA by the DFE in 2013-14 amounted to £216k.These payments are confirmed by the DFE in June /July which is too late to incorporate into the budget allocations for the financial year. Under the school funding regulations this element of funding had been held until the 2014-15 budget and then incorporated into the funding available for schools and other priorities. A similar situation will arise in 2014-15 as the DSG has confirmed the DSG allocation for 2014-15 (see below)
The main elements of over spend in the schools budgets relate to the overspend on school budget allocations for increased growth in primary schools with significant growth in PAN numbers at the request of the LA
2014-15 Final DSG allocations

In preparing the 2014-15 budget we estimated the Dedicated Schools Grant that we were anticipating from the DFE. At the time we predicted £117.707m. The final DSG is based on actual pupils in schools as recorded on the PLASC count in January, plus the pupils recorded on the Early Years census. The final allocations from the DFE have now been agreed and the final allocation is £118.053m an increase of £346k. This resource will be available to allocate as part of the 2015-16 budget.
Utilisation of the Carry Forward

In prior years, we have allocated some of the underspend to Forum priorities. Following a change in the school funding regulations it is no longer possible to make in year allocations to schools. The DFE guidance suggests utilising the carry forward to meet priorities or to provide additional allocations to schools in the following financial year.
The forum will need to consider how best to utilise the carry forward and additional DSG in the 2015-16 financial year.












Appendix A

	DEDICATED SCHOOLS GRANT
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	The Council's expenditure on schools is funded primarily by grant monies provided by the Department for Education, the Dedicated Schools Grant (DSG). An element of DSG is recouped to by the Department to fund academy schools in the council's area. DSG is ring-fenced and can only be applied to meet expenditure properly included in the Schools Budget, as defined in the School Finance (England) Regulations 2011. The Schools Budget includes elements for a range of educational services provided on an authority-wide basis and for the Individual Schools Budget, which is divided into a budget share for each maintained school.

	
	
	
	
	
	
	
	
	
	
	

	Details of the deployment of DSG receivable for 2013/14 are as follows:
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	2013/14
	2013/14
	2013/14
	2012/13

	
	
	
	
	
	
	
	Central
	Individual
	Total
	Total

	
	
	
	
	
	
	
	Expenditure
	Schools
	
	

	
	
	
	
	
	
	
	
	Budget
	
	

	
	
	
	
	
	
	
	£’000
	£’000
	£’000
	£’000

	Final DSG for 2013/14 before Academy recoupment
	
	
	    116,849 
	      114,231 

	Academy figure recouped for 2013/14
	
	
	
	      41,186 
	        37,981 

	Total DSG after Academy recoupment for 2013/14
	 
	 
	      75,663 
	        76,250 

	Plus Brought forward from 2012/13
	
	         3,848 
	           (63)
	        3,785 
	          4,359 

	Less Carry forward to 2014/15 agreed in advance
	               -   
	             -   
	             -   
	               -   

	
	
	
	
	
	
	
	
	
	
	

	Final budget distribution in 2013/14
	
	        16,533 
	      62,915 
	      79,448 
	        80,609 

	
	
	
	
	
	
	
	
	
	
	

	Less Actual central expenditure
	
	
	        12,001 
	             -   
	      12,001 
	        13,710 

	
	
	
	
	
	
	
	
	
	
	

	Less Actual ISB deployed to schools
	
	               -   
	      62,988 
	      62,988 
	        63,114 

	Plus Local authority contribution for 2013/14
	
	               -   
	             -   
	             -   
	               -   

	Carry forward to 2014/15
	
	
	
	         4,532 
	           (73)
	        4,459 
	3,785
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